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1 

 

NOTICE OF NO AUDITOR REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS 

 

 

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the 

condensed interim financial statements, they must be accompanied by a notice indicating that the financial statements 

have not been reviewed by an auditor. 

 

The accompanying unaudited condensed interim financial statements of the Company have been prepared by and are 

the responsibility of the Company’s management. 

 

The Company’s independent auditor has not performed a review of these condensed interim financial statements in 

accordance with standards established by the Chartered Professional Accountants of Canada for a review of condensed 

interim financial statements by an entity’s auditor. 

 

 

 

March 28, 2023 
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 January 31, 2023 October 31, 2022 

 (unaudited)   

Assets     

     

Current     

 Cash  $ 3,731,406 $ 592,164 

 Other receivables  23,183  8,445 

 Prepaid expenses (note 8)  118,056  3,938 

     

  3,872,645  604,547 

Exploration and Evaluation Assets (note 9)  1,187,591  344,877 

     

 $ 5,060,236 $ 949,424 

     

Liabilities     

     

Current     

 Accounts payable and accrued liabilities (note 9) $ 124,339 $ 105,455 

 Other liabilities (note 8)  1,313,935  - 

     

  1,438,274  105,455 

     

Shareholders’ Equity      

     

Share Capital (note 10)  4,190,368  682,424 

Share Subscriptions (note 10)  -  508,500 

Share-based Payments Reserve (note 10)  1,004,794  83,577 

Deficit  (1,573,200)  (430,532) 

     

  3,621,962  843,969 

     

 $ 5,060,236 $ 949,424 

 

Going Concern (note 2) 

Subsequent Event (note 12) 

 

 
Approved on behalf of the Board: 

 
    “Richard Dale Ginn”   "Robert Jewson” 

……………………………… Director          ……………………………… Director 

      Richard Dale Ginn    Robert Jewson 

 

The accompanying notes are an integral part of these condensed interim financial statements.
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   2023 2022 

       

Expenses       

 Advertising, promotion and travel   $ 15,522 $ - 

 Consulting fees    124,968  - 

 Management fees (note 9)    46,500  9,000 

 Occupancy fees (note 9)    12,250  3,698 

 Office and miscellaneous    5,736  3,724 

 Professional fees (note 9)    16,150  44,340 

 Share-based payments (notes 9 and 10)    921,551  - 

 Transfer agent and filing fees    12,056  - 

       

    (1,154,733)  (60,762) 

Other Item       

 Other income (note 8)    12,065  - 

       

Net Loss and Comprehensive Loss for the Period   $ (1,142,668) $ (60,762) 

       

Basic and Diluted Loss Per Share   $ (0.04) $ (0.00) 

       

Weighted Average Number of Common Shares Outstanding – Basic 

and Diluted    28,042,739  11,200,000 

       

The accompanying notes are an integral part of these condensed interim financial statements. 
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 Share Capital     

 

Number of 

Shares  Share Capital 

Share 

Subscriptions 

Share-based 

Payments 

Reserve Deficit Total 

          

Balance, October 31, 2021 11,200,000 $ 320,000  $ -  $ 30,000  $ (71,965) $ 278,035 

 Net loss and comprehensive loss 

for the period -  -   -   -  (60,762)  (60,762) 

          

Balance, January 31, 2022 11,200,000  320,000   -   30,000  (132,727)  217,273 

 Shares issued for cash 5,171,000  517,100   -   -  -  517,100 

 Share issuance costs -  (184,676)   -   30,815  -  (153,861) 

 Shares issued for exploration and 

evaluation assets 300,000  30,000   -   -  -  30,000 

 Share subscriptions received -  -   508,500   -  -  508,500 

 Share-based payments -  -   -   22,762  -  22,762 

 Net loss and comprehensive loss 

for the period -  -   -   -  (297,805)  (297,805) 

          

Balance, October 31, 2022 16,671,000  682,424   508,500   83,577  (430,532)  843,969 

 Shares issued for cash 12,085,600  4,081,560   (508,500)   -  -  3,573,060 

 Share issuance costs -  (47,950)   -   -  -  (47,950) 

 Shares issued for exploration and 

evaluation assets 2,000,000  800,000   -   -  -  800,000 

 Fair value transferred upon 

exercise of warrants -  334   -   (334)  -  - 

 Flow-through liability -  (1,326,000)   -   -  -  (1,326,000) 

 Share-based payments -  -   -   921,551  -  921,551 

 Net loss and comprehensive loss 

for the period -  -   -   -  (1,142,668)  (1,142,668) 

          

Balance, January 31, 2023 30,756,600 $ 4,190,368 $ -  $ 1,004,794 $ (1,573,200) $ 3,621,962 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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 2023 2022 

   

Operating Activities   

 Net loss for the period $ (1,142,668) $ (60,762) 

 Items not involving cash     

 Share-based payments  921,551  - 

 Other income  (12,065)  - 

 Changes in non-cash working capital     

 Other receivables  (14,738)  8,169 

 Prepaid expenses  (114,118)  - 

 Accounts payable and accrued liabilities  48,742  (1,392) 

     

Cash Used in Operating Activities  (313,296)  (53,985) 

     

Investing Activity     

 Exploration and evaluation asset expenditures  (72,572)  - 

     

Cash Used in Investing Activity  (72,572)  - 

     

Financing Activities     

 Shares issued for cash  3,573,060  - 

 Share issuance costs  (47,950)  - 

     

Cash Provided by Financing Activities  3,525,110  - 

     

Change in Cash  3,139,242  (53,985) 

Cash, Beginning of Period  592,164  115,610 

     

Cash, End of Period $ 3,731,406 $ 61,625 

     

Supplemental Disclosure with Respect to Cash Flows     

 Income tax paid $ - $ - 

 Interest paid $ - $ - 

 Flow-through liability $ 1,326,000 $ - 

 Fair value transferred to share capital upon the exercise of warrants $ 334 $ - 

 Shares issued for exploration and evaluation assets $ 800,000 $ - 

 Net exploration and evaluation asset expenditures in accounts payable 

and accrued liabilities $ (29,858) $ - 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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1. NATURE OF OPERATIONS AND CONTINUANCE OF OPERATIONS 

 

Norris Lithium Inc. (the “Company”) is an exploration stage company incorporated on May 26, 2021 under 

the name Copper Ridge Exploration Inc., under the laws of the province of British Columbia, Canada. On 

January 16, 2023, the Company changed its name to Norris Lithium Inc. Its principal business activity is the 

acquisition, exploration and evaluation of mineral properties located in the provinces of Ontario and Québec, 

Canada. The Company’s common shares are traded on the Canadian Securities Exchange under the symbol 

“CHCK”. The Company’s head office and principal business address is 1680 – 200 Burrard Street, Vancouver, 

British Columbia, Canada, V6C 3L6. The Company’s registered and records office is 3200 – 650 West 

Georgia Street, Vancouver, British Columbia, Canada, V6B 4P7. 

 

2. GOING CONCERN 

 

These condensed interim financial statements have been prepared on the basis of accounting principles 

applicable to a going concern, which assumes that the Company will continue in operation for the foreseeable 

future and will be able to realize its assets and discharge its liabilities in the normal course of operations. 
 

The Company has historically experienced negative operating cash flows and had a deficit of $1,573,200 at 

January 31, 2023, which has been funded by the issuance of equity. The Company’s ability to continue its 

operations and to realize assets at their carrying values is dependent upon its ability to fund its existing 

acquisition and exploration commitments on its exploration and evaluation projects when they come due, 

which would cease to exist if the Company decides to terminate its commitments, and to cover its operating 

costs. The Company may be able to generate working capital to fund its operations by the sale of its exploration 

and evaluation projects or raising additional capital through equity markets. However, there is no assurance it 

will be able to raise funds in the future.  

 

The Company’s business may be affected by changes in political and market conditions, such as interest rates, 

availability of credit, inflation rates, changes in laws, and national and international circumstances. Recent 

geopolitical events, including, the outbreaks of the coronavirus (COVID-19) pandemic, relations between 

NATO and Russian Federation regarding the situation in Ukraine, and potential economic global challenges 

such as the risk of the higher inflation and energy crises, may create further uncertainty and risk with respect 

to the prospects of the Company’s business. 

 

These events and conditions indicate that a material uncertainty exists that may cast doubt on the Company’s 

ability to continue as a going concern. These condensed interim financial statements do not give effect to any 

adjustments required to realize its assets and discharge its liabilities in other than the normal course of business 

and at amounts different from those reflected in the accompanying condensed interim financial statements. 

 

If the going concern assumption were not appropriate for these condensed interim financial statements, then 

adjustments may be necessary in the carrying values of assets and liabilities, the reported expenses and the 

statement of financial position classifications used. Such adjustments could be material. 

 

3. BASIS OF PREPARATION 

 

a) Statement of compliance 

 

The condensed interim financial statements of the Company have been prepared in accordance with 

International Accounting Standard 34 Interim Financial Reporting. 

 

The condensed interim financial statements of the Company should be read in conjunction with the 

Company’s 2022 annual financial statements that have been prepared in accordance with International 

Financial Reporting Standards, as issued by the International Accounting Standards Board. 

 

These condensed interim financial statements were reviewed by the Audit Committee and approved and 

authorized for issue by the Board of Directors on March 28, 2023. 
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3. BASIS OF PREPARATION (Continued) 

 

b) Basis of measurement 

 

These condensed interim financial statements have been prepared under the historical cost basis, except for 

certain financial instruments, which are measured at fair value, as explained in the significant accounting 

policies (note 4).  

 

These condensed interim financial statements have been prepared under the accrual basis of accounting, 

except for cash flow information. 

 

4. SIGNIFICANT ACCOUNTING POLICIES 

 

The condensed interim financial statements have been prepared, for all periods presented, following the same 

accounting policies and methods of computation as described in note 4 to the audited financial statements as 

at October 31, 2022 and for the year then ended. 

 

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 

 

The Company makes estimates and assumptions about the future that affect the reported amounts of assets 

and liabilities. Estimates and judgments are continually evaluated based on historical experience and other 

factors, including expectations of future events that are believed to be reasonable under the circumstances. In 

the future, actual experience may differ from these estimates and assumptions. 

 

The effect of a change in an accounting estimate is recognized prospectively by including it in profit or loss 

in the year of the change, if the change affects that year only, or in the year of the change and future years, if 

the change affects both.  

 

Critical judgments in applying accounting policies  

 

Information about critical judgments in applying accounting policies that have the most significant risk of 

causing material adjustment to the carrying amounts of assets and liabilities recognized in the condensed 

interim financial statements within the next fiscal year are discussed below. 

 

a) Impairment of exploration and evaluation assets 

 

The application of the Company’s accounting policy for exploration and evaluation expenditures and 

impairment of the capitalized expenditures requires judgment in determining whether it is likely that 

future economic benefits will flow to the Company, which may be based on assumptions about future 

events or circumstances. If, after expenditure is capitalized, an impairment loss is recognized, whether as 

a result of new information or otherwise, the amount capitalized is written off in profit or loss in the year 

the impairment occurs. 

 

b) Title to mineral property interests  

 

Although the Company has taken steps to verify title to mineral properties in which it has an interest, 

these procedures do not guarantee the Company’s title. Such properties may be subject to prior 

agreements or transfers and title may be affected by undetected defects.  
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5. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (Continued) 

 

Key sources of estimation uncertainty  

 

The following are key assumptions concerning the future and other key sources of estimation uncertainty that 

have a significant risk of resulting in material adjustments to the financial statements.  

 

a) Fair value of stock options granted 

 

The Company uses the Black-Scholes option pricing model to value the stock options granted during the 

period. The Black-Scholes option pricing model was developed for use in estimating the fair value of 

traded options that have no vesting restrictions and are fully transferable. The model requires management 

to make estimates that are subjective and may not be representative of actual results. Changes in 

assumptions can materially affect estimates of fair values. 

 

6. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT 

 

Financial instruments 

 

The Company's financial instruments consist of cash and accounts payable and accrued liabilities. The 

carrying value of accounts payable and accrued liabilities approximates its fair value due to the short term to 

maturity. 

 

Fair value measurements of financial instruments are required to be classified using a fair value hierarchy that 

reflects the significance of inputs used in making the measurements. The levels of the fair value hierarchy are 

defined as follows: 

 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly or indirectly. 

Level 3: Inputs for assets or liabilities that are not based on observable market data. 

 

The following table sets forth the Company’s financial asset measured at fair value by level within the fair 

value hierarchy: 

 

January 31, 2023 Level 1 Level 2 Level 3 Total 

     
Cash   $3,731,406  $ -  $ -  $3,731,406 

 

October 31, 2022 Level 1 Level 2 Level 3 Total 

     
Cash   $ 592,164  $ -  $ -  $ 592,164 

 

There were no changes to the Company’s risk exposures during the three months ended January 31, 2023. The 

Company has exposure to the following risks from its use of financial instruments: 

 

a) Credit risk 

 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party 

by failing to discharge an obligation. The Company manages credit risk, in respect of cash, by placing it 

with major Canadian financial institutions. The Company has minimal credit risk. The maximum 

exposure to credit risk at January 31, 2023 is the carrying value of cash of $3,731,406 (October 31, 2022 - 

$592,164). 
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6. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (Continued) 

 

b) Liquidity risk 

 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 

financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach 

to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquid funds to 

meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 

losses or risking damage to the Company’s reputation. The financial liabilities of the Company as of 

January 31, 2023 total $124,339 (October 31, 2022 - $105,455). Accounts payable are due within 30 days 

of the reporting date. 

 

c) Market risk 

 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due 

to changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and 

other price risk. The objective of market risk management is to manage and control market risk exposures 

within acceptable parameters, while optimizing the return on capital.  

 

i) Currency risk – Currency risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate due to changes in foreign exchange rates. The Company has no funds held 

in foreign currencies, and as a result, is not exposed to significant currency risk on its financial 

instruments at period-end.  

 

ii) Interest rate risk – Interest rate risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate due to changes in market interest rates. Interest earned on cash is at nominal 

interest rates, and therefore, the Company does not consider interest rate risk to be significant. The 

Company has no interest-bearing financial liabilities. 

 

iii) Other price risk – Other price risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate due to changes in market prices, other than those arising from interest rate 

risk or currency risk, whether those changes are caused by factors specific to the individual financial 

instrument or its issuer or by factors affecting all similar financial instruments traded in the market. 

The Company is not exposed to significant other price risk. 

 

Capital management 

 

The Company’s objectives when managing capital are to identify, pursue and complete the exploration and 

development of mineral properties, to maintain financial strength, to protect its ability to meet its ongoing 

liabilities, to continue as a going concern, to maintain credit-worthiness and to maximize returns for 

shareholders over the long term. The Company considers its capital to be comprised of shareholders’ equity 

in the amount of $3,621,962 (October 31, 2022 - $843,969). 

 

The Company manages the capital structure and makes adjustments to it in light of changes in economic 

conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the 

Company may attempt to issue new shares. Although the Company has been successful at raising funds in the 

past through the issuance of share capital, it is uncertain whether it will continue this method of financing due 

to the current difficult market conditions. 

 

In order to facilitate the management of its capital requirements, the Company prepares expenditure budgets 

that are updated as necessary depending on various factors, including successful capital deployment and 

general industry conditions.  
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6. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (Continued) 

 

Capital management (continued) 

 

Management reviews the capital structure on a regular basis to ensure that the above objectives are met. There 

have been no changes to the Company’s approach to capital management during the three months ended 

January 31, 2023. The Company is not subject to externally imposed capital requirements. 

 

7. EXPLORATION AND EVALUATION ASSETS 

 

Solitude Property Option 

 

On June 2, 2021, the Company entered into a purchase option agreement with parties that included a non-

arm’s length party (note 9). Pursuant to the agreement, the Company has an option to acquire a 100% interest 

in seven mineral claims known as the Solitude Property located in Ontario, Canada. The claims are subject to 

a net smelter return royalty (“NSR”) of 1.5%, of which 0.5% can be purchased by the Company at any time 

for $500,000.  

 

Under the terms of the agreement, the Company must make cash payments and issue common shares as 

follows:  

 

• A cash payment of $15,000 (paid) upon execution and delivery of the agreement; 

• A cash payment of $18,000 (paid) and the issuance of 300,000 common shares (issued and valued at 

$30,000) (note 10) on the earlier of June 2, 2022 and the date upon which the common shares are 

listed on a stock exchange in Canada;  

• A cash payment of $20,000 (paid) on or before June 2, 2022; and 

• A cash payment of $30,000 on or before June 2, 2023.  

 

On September 14, 2021, with the consent of the Company, the optionors have sold and transferred the interest 

in the Solitude Property to Solstice Gold Corp. (“Solstice”). Subsequent to the sale and transfer, all terms and 

conditions pertaining to the agreement remain the same. The Company has the obligations as noted above to 

Solstice. 

 

Highway Lithium Project and Bus Lithium Project 

 

On September 12, 2022, the Company entered into a purchase option agreement to acquire a 100% interest in 

the Highway Lithium Project, located in Québec, Canada, and the Bus Lithium Project, also located in Québec, 

Canada. The claims are subject to a NSR of 3%, of which 1% can be purchased by the Company within four 

years of the date of the option agreement for $1,000,000, or $2,500,000 thereafter. 

 

Under the agreement, the Company must make cash payments and issue common shares as follows: 

 

• A cash payment of $10,000 (paid) upon signing of the agreement; 

• A cash payment of $100,000 (paid) and the issuance of 2,000,000 common shares (issued and valued 

at $800,000) (note 10) upon regulatory acceptance;  

• A cash payment of $100,000 (paid subsequent to January 31, 2023) and the issuance of 2,000,000 

common shares (issued subsequent to January 31, 2023) by March 12, 2023; and 

• The issuance of 2,000,000 common shares by September 12, 2023. 

 

The optionors may also earn an additional 3,500,000 common shares based on achieving certain milestones 

during exploration. 

 

The Company must incur $200,000 in exploration expenditures on the properties before September 12, 2024. 
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7. EXPLORATION AND EVALUATION ASSETS (Continued) 

 

A summary of exploration and evaluation expenditures for the three months ended January 31, 2023 and the 

year ended October 31, 2022 is as follows:  

 

 Solitude Highway and Bus Total 

    

Balance, October 31, 2021  $ 133,481  $ -  $ 133,481 

    
Acquisition Costs    

 Acquisition – Cash    38,000   110,000   148,000 

 Acquisition – Common shares    30,000   -   30,000 

Total Acquisition Costs   68,000   110,000   178,000 

    

Property Exploration Costs    

 Geological   -   33,396   33,396 

Total Property Exploration Costs   -   33,396   33,396 

    
Balance, October 31, 2022   201,481   143,396   344,877 

    
Acquisition Costs    

 Acquisition – Common shares    -   800,000   800,000 

Total Acquisition Costs   -   800,000   800,000 

    
Property Exploration Costs    

 Geological   -   42,714   42,714 

Total Property Exploration Costs   -   42,714   42,714 

    

Balance, January 31, 2023  $ 201,481  $ 986,110  $ 1,187,591 

 

8. OTHER LIABILITIES 

 

 January 31, 2023 October 31, 2022 

     
Balance, beginning of period $ - $ - 

Liability incurred on flow-through shares issued December 23, 

2022  1,326,000  - 

Settlement of flow-through share liability by incurring 

expenditures  (12,065)  - 

     
Balance, end of period $ 1,313,935 $ - 

 

On December 23, 2022, the Company issued 4,420,000 flow-through shares at a price of $0.75 per share. The 

premium paid by investors was calculated as $0.30 per share. Accordingly, $1,326,000 was recorded as other 

liabilities. 

 

At January 31, 2023, the Company had a remaining commitment to incur exploration expenditures of 

$3,284,837 (October 31, 2022 - $nil) in relation to its December 23, 2022 flow-through financing. 
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9. RELATED PARTY TRANSACTIONS 

 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party 

or exercise significant influence over the other party in making financial and operating decisions. Related 

parties include key management and may be individuals or corporate entities. A transaction is considered to 

be a related party transaction when there is a transfer of resources or obligations between the Company and a 

related party regardless of whether a fee is charged. Key management includes directors and officers of the 

Company, including the Chief Executive Officer (“CEO”) and the Chief Financial Officer (“CFO”).  

 

These amounts of key management compensation are included in the amounts shown on the condensed interim 

statements of comprehensive loss: 

 

 

Three Months 

Ended 

January 31, 2023 

Three Months 

Ended 

January 31, 2022 

     
Short-term compensation (management fees and professional 

fees) $ 47,500 $ 3,500 

Share-based payments  438,833  - 

     
 $ 486,333 $ 3,500 

 

During the three months ended January 31, 2023, short-term compensation to key management personnel 

consisted of: 

 

• Management fees of $37,500 (2022 - $nil) to a company controlled by the president, CEO and 

director;  

• Professional fees of $10,000 (2022 - $nil) to a company controlled by the CFO; and 

• Professional fees of $nil (2022 - $3,500) to a company controlled by the former CFO and director. 

 

During the three months ended January 31, 2023, the Company paid management fees of $nil (2022 - $9,000) 

to a company controlled by a relative of the former CFO and director of the Company.  

 

As at January 31, 2023, accounts payable and accrued liabilities of $nil (October 31, 2022 - $1,444) are due 

to a company controlled by the former CFO and director. 

 

As at January 31, 2023, the Company had prepaid management fees and occupancy expenses of $nil 

(October 31, 2022 - $3,938) to a company controlled by a relative of the former CFO and director of the 

Company. 

 

10. SHARE CAPITAL 

 

a) Authorized 

 

Unlimited number of common voting shares without par value. 
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10. SHARE CAPITAL (Continued) 

 

b) Issued and outstanding 

 

During the three months ended January 31, 2023 

 

On November 2, 2022, the Company closed a private placement for gross proceeds of $766,000. The 

Company issued 7,660,000 units at a price of $0.10 per unit. Each unit consists of one common share and 

one share purchase warrant. Each warrant entitles the holder to acquire one common share at a price of 

$0.20 for a period of two years from the date of issuance. The Company received $508,500 in 

subscriptions during the year ended October 31, 2022. 

 

On November 2, 2022, the Company issued 2,000,000 common shares valued at $800,000 for the 

Highway Lithium Project and Bus Lithium Project (note 7). 

 

On December 23, 2022, the Company closed a flow-through private placement for gross proceeds of 

$3,315,000. The Company issued 4,420,000 flow-through common shares at a price of $0.75 per share. 

The premium paid by investors on the flow-through shares was calculated as $0.30 per share. 

Accordingly, $1,326,000 was recorded as other liabilities. The Company incurred share issuance costs of 

$47,950. 

 

On January 31, 2023, the Company issued 5,600 common shares upon the exercise of warrants for gross 

proceeds of $560. The Company transferred $334, the value of the warrants, from the share-based 

payment reserve to share capital upon the exercise of the warrants.  

 

During the year ended October 31, 2022 

 

On June 7, 2022, the Company completed its initial public offering of 5,171,000 common shares of the 

Company at $0.10 per share for gross proceeds of $517,100. The Company paid the agents a commission 

of $51,710 and issued 517,100 finders’ warrants to the agents with a fair value of $30,815. Each warrant 

entitles the holder to acquire one common share at a price of $0.10 for a period of two years from the date 

of issuance. The Company incurred a corporate finance fee of $25,000 and other share issuance costs of 

$77,151.  

 

On June 15, 2022, the Company issued 300,000 common shares at their fair value of $30,000 for the 

Solitude Property Option (note 7). 

 

c) Warrants 

 

Warrant transactions and the number of warrants outstanding are summarized as follows: 

 

 

Three Months Ended 

January 31, 2023 

Year Ended 

October 31, 2022 

 

Number of 

Warrants 

Weighted 

Average 

Exercise Price 

Number of 

Warrants 

Weighted 

Average 

Exercise Price 

     
Outstanding, beginning of period 517,100 $ 0.10 - - 

Issued 7,660,000 $ 0.20 517,100 $ 0.10 

Exercised (5,600) $ 0.10 - - 

     
Outstanding, end of period 8,171,500 $ 0.19 517,100 $ 0.10 
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10. SHARE CAPITAL (Continued) 

 

c) Warrants (continued) 

 

The following warrants were outstanding and exercisable: 

 

Expiry Date 

Weighted Average 

Remaining Contractual 

Life in Years Exercise Price 

Number of Warrants 

Outstanding 

    
June 7, 2024 1.35 $ 0.10 511,500 

November 2, 2024 1.76 $ 0.20 7,660,000 

    
 1.73  8,171,500 

 

The Company measures fair value using the Black-Scholes option pricing model in accounting for the agent 

warrants issued. Accordingly, there were no share issuance costs (year ended October 31, 2022 - $30,815) 

recognized during the three months ended January 31, 2023.  

 

The grant date fair value of each warrant issued was $nil (year ended October 31, 2022 - $0.06), calculated 

using the following assumptions: 

 

 

Three Months Ended 

January 31, 2023 

Year Ended 

October 31, 2022 

   
Expected life (years) N/A 2.00 

Risk-free interest rate N/A 3.04% 

Annualized volatility N/A 115% 

Dividend yield N/A 0% 

Stock price at grant date N/A $ 0.10 

Exercise price N/A $ 0.10 

 

The Black-Scholes option pricing model requires the input of highly subjective assumptions regarding 

volatility. The Company has used the historical volatility of comparable public companies to estimate the 

volatility of the Company’s share price.  

 

d) Stock options 

 

The Company has a stock option plan to grant incentive stock options to directors, officers, employees and 

consultants. Under the plan, the aggregate number of common shares that may be subject to option at any 

one time may not exceed 10% of the issued common shares of the Company as of that date, including options 

granted prior to the adoption of the plan. Options granted may not exceed a term of 10 years, and the term 

will be reduced to one year following the date of death of the optionee. All options vest when granted unless 

they are otherwise specified by the Board of Directors or if they are granted for investor relations activities. 

Options granted for investor relations activities vest over a twelve-month period with no more than 25% of 

the options vesting in any three-month period.  
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10. SHARE CAPITAL (Continued) 

 

d) Stock options (continued) 

 

Stock option transactions and the number of stock options outstanding are summarized as follows: 

 

 

Three Months Ended 

January 31, 2023 

Year Ended 

October 31, 2022 

 

Number of 

Options 

Weighted 

Average 

Exercise Price 

Number of 

Options 

Weighted 

Average 

Exercise Price 

     
Outstanding, beginning of period 500,000 $ 0.10 - - 

Granted 2,100,000 $ 0.50 500,000 $ 0.10 

     
Outstanding, end of period 2,600,000 $ 0.42 500,000 $ 0.10 

 

The following stock options were outstanding and exercisable: 

 

Expiry Date 

Weighted Average 

Remaining Contractual 

Life in Years Exercise Price 

Number of options 

outstanding and 

exercisable 

    
November 17, 2023 0.79 $ 0.10 100,000 

March 1, 2024 1.08 $ 0.10 100,000 

November 16, 2025 2.79 $ 0.50 2,100,000 

November 16, 2031 8.80 $ 0.10 300,000 

    
 3.34  2,600,000 

 

The Company measures fair value using the Black-Scholes option pricing model in accounting for its stock 

options granted. Accordingly, there were share-based payments of $921,551 (year ended October 31, 2022 - 

$22,762) recognized during the three months ended January 31, 2023.  

 

The weighted average grant date fair value of stock options granted during the three months ended 

January 31, 2023 was $0.44 (year ended October 31, 2022 - $0.05). The fair value of each stock option 

granted was calculated using the following weighted average assumptions: 

 

 

Three Months Ended 

January 31, 2023 

Year Ended 

October 31, 2022 

   
Expected life (years) 3.00 10.00 

Risk-free interest rate 3.78% 3.19% 

Annualized volatility 196% 115% 

Dividend yield 0% 0% 

Stock price at grant date $ 0.48 $ 0.05 

Exercise price $ 0.50 $ 0.10 

 

The Black-Scholes option pricing model requires the input of highly subjective assumptions regarding 

volatility. The Company has used the historical volatility of comparable public companies to estimate the 

volatility of the Company’s share price.  
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10. SHARE CAPITAL (Continued) 

 

e) Escrow shares 

 

At January 31, 2023, there were 1,350,000 common shares owned by directors and officers held in 

escrow; 270,000 common shares will be released from escrow on each of the following dates: June 7, 

2023, December 7, 2023, June 7, 2024, December 7, 2024 and June 7, 2025. 

 

11. SEGMENTED DISCLOSURE 

 

The Company has one operating segment, being mineral exploration and development. All of the Company’s 

assets are located in Canada. 

 

12. SUBSEQUENT EVENT 

 

a) On March 1, 2023, the Company issued 2,000,000 common shares for the Highway Lithium Project and 

Bus Lithium Project (note 7). 

 


